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CONFIDENTIAL ROME 14538 

E.O. 11652: GDS 
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SUBJECT: NEW ITALIAN LINE OF CREDIT TO THE USSR 
REF: ROME 11714 

1. AT THE ITALIAN-SOVIET CREDIT NEGOTIATIONS IN MOSCOW IN 
MID-SEPTEMBER THE GOI GRANTED THE USSR A $900 MILLION LINE 
OF CREDIT FOR SOVIET PURCHASES OF ITALIAN PRODUCTS. THE 
DEPUTY CHIEF MFA OFFICE FOR EAST- WEST ECONOMIC MATTERS 
(LO IACONO ) TOLD EMBOFF THAT THE CREDIT WILL BE FOR EIGHT 
YEARS AT 7.55 PERCENT INTEREST. (COMMENT: THIS WILL BE 

THE HIGHEST RATE ITALY HAS EVER RECEIVED FROM THE USSR. THE 
$350 MILLION "ANDREOTTI" CREDIT GRANTED IN 1972 WAS AT 5.95 
PERCENT AND AN INTERIM CREDIT OF $256 MILLION WHICH ITALY 
GRANTED THE USSR IN 1975 WAS FOR 7.375 PERCENT.) 

2. THE NEW LINE OF CREDIT WILL BE USED PRIMARILY FOR SOVIET 
PLANT PURCHASES FROM ITALY UNDER THE TEN- YEAR ITALIAN-SOVIET 
FRAMEWORK AGREEMENT ON ECONOMIC, INDUSTRIAL AND TECHNICAL 
COOPERATION. ACCORDING TO LO IACONO, THE SOVIETS REQUESTED 
$1.6 BILLION IN CREDITS AT THE MID-SEPTEMBER TALKS BUT THE 
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AT THIS TIME. IN VIEW OF THE GROWTH OF ITALIAN-SOVIET TRADE 
AND A DIMINUTION OF ITALY'S TRADE DEFICIT WITH THE USSR IN 
1975, LO IACONO SAID THAT THE GOI WILL TRY TO SUPPLEMENT THE 
$900 MILLION CREDIT LINE WITH FURTHER CREDIT CONCESSIONS 
WHICH THE ITALIANS HOPE TO ANNOUNCE DRUING ITALIAN PRESIDENT 
LEONE'S VISIT TO THE USSR IN LATE NOVEMBER 1975. (COMMENT: 
ITALY'S TRADE WITH THE USSR REACHED $1.4 BILLION IN 1974 
WITH A SURPLUS IN THE SOVIET UNION'S FAVOR OF $185 MILLION. 
PRELIMINARY UNOFFICIAL STATISTICS FOR THE FIRST HALF OF 1975 
INDICATE THE TOTAL TRADE MAY REACH $1.8 BILLION THIS YEAR 
WITH SURPLUS IN ITALY'S FAVOR OF ABOUT $300 MILLION RE- 
SULTING FROM THE COMPLETION OF SEVERAL ITALIAN PLANTS IN 
THE USSR INITIATED OVER THE PAST THREE YEARS UNDER THE 
"ANDREOTTI" CREDIT.) VOLPE 
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